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Key takeaways

e We increase our 2025-27E EPS by 3.6% pa and our PO by 3.6% to AED8.70; maintain our Neutral.
e 1Q25 results came in strong on multiple lines, yet NPM disappointed and FY25 ROTE guidance tweaked.

« DIB's 9.0x P/E and 1.3x P/BV look fair for a combination of -5% EPS CAGR and 14.2% average ROAE in 2025-
27E.

CASA - Current and Savings Accounts
NFI - Non-Financing Income

NPM - Net Profit Margin

ROA - Return on Assets

ROTE - Return on Tangible Equity
ROAE - Return on Average Assets



Increase EPS and PO, but maintain our Neutral

DIB's 1Q25 results came in strong on multiple lines: financing growth, deposits, non-funded income, provisions. Yet, visibility on drivers of non-funded income remained
low, NPM eroded by more than we had expected, and the outlook for cost of risk suggested provisioning should pick up over the next few quarters. We increase our
2025-27E EPS by 3.6% pa and our PO by 3.6% to AED8.70 but maintain our Neutral rating: DIB's 9.0x P/E and 1.3x P/BV look fair for a combination of -5% EPS CAGR
and 14.2% average ROAE in 2025-27E.

1Q25: strong volume growth, fees, provisions

DIB delivered 4.8% QoQ growth in net financing in 1Q25 - a strong improvement from a 1.9% CAGR over the past 4Y. Growth was healthy in both the retail (+6.4% QoQ)
and corporate (+3.9% QoQ) segments, and was diversified across industries. Fee income was solid for the 2|1d consecutive quarter, 22% above the quarterly average in
1Q-3Q24, yet the bank did not disclose its components. Cost of risk came in at 20bpt (under DIB's methodology) versus the 60-70bpt normalized rate, supported by
recoveries and falling Non-Performing Assets. These helped to more than offset erosion of NPM, which fell by 13bpt QoQ if we adjust the 4Q level for positive one-offs.

NPM was pressured by asset repricing (lower Eibor) and a falling CASA ratio (-1.0ppt YTD).

ROTE guidance tweaked: 22% now pre-tax (was post-tax)

Management reiterated its FY25 guidance for 15% YoY growth in financing + Sukuk (vs +4.1% in 1Q25), 2.8-3.0% NPM (vs 2.9% in 1Q under the bank's methodology),
and a 26% Cost / Income ratio (vs 28% in 1Q). It changed the 22% ROTE and 2.4% ROA guidance from being post-tax to pre-tax. This looks hard to achieve: under the
bank's methodology ROTE stood at 22% in 1Q pre-tax, while it expects normalization of provisioning and 50-75bpt of policy rate cuts by the end of the year. What could
help? Higher-than-expected income from property held for sale (stood at 3% of revenue in 2024), gains from investment properties (4% of revenue in 2024), profit from

associates and JV (4% of revenue in 2024), or continued low provision charges helped by solid operating environment in the UAE.

Estimates & Valuation

Estimates (Dec) (AED) 2023A 2024A 2025E 2026E 2027E
Net Profit (AEDm) 6373 7,511 6,039 6,235 6,471
EPS (Reported Diluted) 0.88 1.04 0.84 0.86 0.90
EPS Change (YoY) 26.2% 17.9% -19.6% 3.25% 3.77%
DPS 045 045 0.46 047 048
Valuation (Dec)

P/E 845 717 892 8.64 832
P/BV 1.48x 1.36x 1.27x 1.19x 1.11x
Dividend Yield 6.04% 6.04% 6.17% 631% 6.44%

Quarterly Estimates

Quarterly Earnings Estimates
2024 2025
Q1 0.21A 0.23A
Q2 0.22A 0.20E
Q3 0.27A 0.20E
Q4 0.35A 0.20E
Key Changes
(AED) Previous Current -
Price Obj. 840 870
2025E EPS 079 0.84
2026E EPS 0.84 0.86
2027E EPS 0.88 0.90
Stock Data
Price 7.45 AED

Price Objective 8.70 AED




Date Established
Investment Opinion
52-Week Range

28-Apr-2025

A-2-7

5.49 AED-7.93 AED

»

Mrkt Val / Shares Out - 53,944 AED / 7,240.
(mn) 7
Average Daily Value (m 14.97 USD
n)
Free Float 71.1%
BofA Ticker / Exchange XUIBF / ABU
Bloomberg / Reuters DIBUH/DISB.DU
ROE (2025E) 14.7%
Price to Book Value 1.3x
I Exhibit 1: DIB quarterly financials - tracker
1Q25 results came in strong on financing growth, deposits growth, provisions, non-funded income; disappointed on NPM
2Q22 3Q22 4Q22 1Q23 2Q23 3Q23 4Q23 1Q24 2Q24 3Q24 4Q24 1Q25
Profitability
ROAE 160% 163% 158% 17.1% 17.8% 183% 22.1% 17.0% 17.7% 21.1% 258% 17.0%
ROATE 158% 160% 156% 17.4% 17.4% 179% 216% 17.5% 173% 206% 252% 17.4%
ROAA 17% 19% 18% 19% 20% 20% 25% 19% 19% 24% 30% 19%
Margins
Yield on assets 409% 483% 558% 569% 605% 6.28% 642% 634% 625% 630% 6.46% 552%
QoQ, ppt 055% 0.73% 075% 0.11% 036% 0.23% 0.14% -0.08% -0.09% 0.06% 0.15% -0.94%
Cost of funding 117% 175% 248% 285% 342% 363% 387% 397% 394% 404% 3.80% 330%
QoQ, ppt 021% 0.58% 0.73% 037% 057% 021% 024% 0.10% -0.03% 0.10% -0.24% -0.51%
NIM 306% 329% 341% 321% 307% 3.11% 305% 286% 280% 280% 3.18% 266%
QoQ, ppt 037% 0.22% 0.12% -0.20% -0.14% 0.04% -0.07% -0.18% -0.06% 0.00% 0.38% -0.52%
Fees, AED mn 278 222 240 279 327 258 409 343 304 234 414 375
Other non-interestincome, AEDmn 274 244 312 271 348 441 368 398 587 513 609 511
Fees, QoQ -16% -20% 8%  16% 17% -21% 59% -16% -11% -23% 77% -10%
Fees / avg assets 045% 037% 040% 044% 051% 039% 054% 048% 042% 032% 053% 0.47%
Asset quality
NPF ratio 62% 62% 62% 62% 61% 58% 52% 48% 48% 49% 39% 35%
QoQ, ppt -0.10% 0.03% -0.06% 0.00% -0.08% -030% -0.63% -0.38% 0.07% 001% -0.93% -0.38%
Stage 2 ratio 86% 85% 80% 80% 92% 88% 69% 69% 65% 58% 50% 43%
Stage 3 ratio 67% 67% 66% 66% 65% 62% 55% 51% 51% 51% 42% 38%
Difference between Stage 3and NPLs 046% 0.46% 045% 041% 037% 035% 033% 028% 024% 023% 023% 023%
Coverage
Stage 2 ratio 57% 63% 72% 75% 67% 72% 89% 80% 79% 83% 78% 94%
Stage 3 ratio 549% 56.0% 533% 540% 546% 56.7% 594% 593% 60.1% 549% 56.1% 57.9%
Provisions
Write-offs / avg gross loans 053% 0.86% 030% 068% 048% 021% 030% 053% 0.10% 0.11% 0.57% 0.06%
CoR - before recoveries 075% 081% 044% 094% 090% 091% 0.20% 060% 045% 0.05% -065% 029%
CoR - after recoveries 0.83% 0.73% 045% 086% 0.80% 0.85% 0.17% 052% 0.66% -0.11% -0.27% 0.29%
Efficiency
Cost / Income 257% 265% 250% 273% 26.1% 27.0% 299% 294% 276% 30.1% 246% 287%
Costs growth YoY 4% 9% 6% 6% 11% 15% 30% 14% 15% 10% 3% 4%
BS ratios
Total loans QoQ 19% -37% -06% -06% 24% 50% 02% 07% -08% 38% 27% 48%
Retail loans QoQ 19% 02% -08% 33% -13% 50% 10% 31% -43% 150% 03% 64%
Corporate loans QoQ 19% -49% -07% -19% 38% 50% -04% -06% 07% -08% 27% 39%
Deposits QoQ -10% -78% 65% -02% 62% 49% 05% 62% -07% 12% 49% 66%
Term deposits QoQ 11% -30% 24% 59% 92% 7.1% 12% 45% -70% 7.1% 55% 83%
CASA deposits QoQ 38% -138% 123% -79% 19% 13% -06% 91% 94% -70% 40% 3.8%
CASA ratio 44%  41%  43% 40% 38% 37% 37% 38% 42% 38% 38% 37%
QoQ, ppt -124% -290% 2.20% -3.40% -1.58% -132% -042% 1.00% 394% -337% -032% -1.00%
LDR (headline) 96% 100% 94% 93% 90% 90% 90% 85% 85% 87% 85% 84%
Interbank
Due from banks, AED bn 3 3 5 2 3 3 4 4 5 4 6 5
% of assets 11% 11% 16% 07% 09% 10% 14% 13% 16% 13% 16% 14%
Due to banks, AED bn 4 7 5 6 5 6 5 4 2 3 2 3
% of assets 2% 2% 2% 2% 2% 2% 2% 1% 1% 1% 1% 1%
Source: BofA Global Research, company
BofA GLOBAL RESEARCH
I Exhibit 2: DIB 1Q25 results, AED mn
Net Income for 1Q25 came5.8/15.1% above consensus/BofAe
Factvs Factvs
1Q25 4Q24 QoQ 1Q24 YoY Consensus consensus BofA est. BofA est.
P&L
Net Financing Income 2192 2522 -131% 2148 2.0% 2,250 -2.6% 2271 -3.5%
Total Non - financing Income 885 1,023 -135% 741 19.5% 762 16.1% 758 16.8%
Total income from operations (Revenues) 3077 3545 -132% 2889 6.5% 3013 2.1% 3,029 1.6%
Operating expenses 883 871 14% -849 40%  -762 15.8% -870 1.4%
Impairment losses -163 123 -2327% -299 -454%  -299 -45.6% -423  -61.5%
Net profit for the period(after deducting NCI
Share) 1740 2634 -340% 1593 92% 1,645 5.8% 1512 151%
Balance Sheet
Net Financing and Sukuk Investments 306,702 294,587 4.1% 276,579 109% 299,710 23% 301,341 1.8%
Total Assets 355268 344,687 3.1% 327314 85% 354453 02% 352997  0.6%
Customers' Deposits 264,847 248546 66% 235783 123% 254810  39% 254345 41%
Shareholder Equity & Reserve excl. T1 Sukuk & NCI 38084 39724 -41% 34494 104% 38916 -2.1% 37875  06%
Ratios*
NPM 266% 318% -052% 286% -020% 275%  -009%  276% -0.10%
Cost / Income 287% 246% 41% 294% -07%  284% 03% 28.7% 0.0%
ROAA 19% 297% -108% 188% 001% 176% 013%  161% 028%
ROATE 174% 252% -78% 17.5% -0.1% na na 14.8% 2.5%




Cost of risk 029% -027% 055% 0.52% -023% na na 060% -031%
CETT 134% 132% 01% 137% 03% 135% -0.1% 135%  -0.1%
NPF Ratio 354% 393% -038% 4.78% -124% 4.01% -047%  397% -042%

Note: " ratios are under BofA methodology

‘Source: company, BofA Giobal Research estimates, Visible Alpha (consensus)
BofA GLOBAL RESEARCH

We revise our 2025-27E estimates on the back of 1Q results. We also incorporate lower Fed rate forecast from our macro team: they now expect additional 100bpt

policy rate cuts in 2026, see note "Surfing the tariff wave (https://rsch.baml.com/r?q=)JqrTSB2WFeGB9zykf8hzA)". We lower our provision forecasts and now expect them

at the lower-end of the guided normalized range.

Exhibit 3: BofA estimates - new vs old
We increase our EPS by 3.6% pa in 2025-27€

2025E 2026E 2027E

Net Financing Income -3% -3% -3%
Commissions, fees and foreign exchange income 5% 3% 3%
Income from other investments measured at fair value, net 31%  -31%  -31%
Income from properties held for development and sale, net 15%  15%  15%
Income from investment properties 25%  25%  25%
Share of profit from associates and joint ventures -19%  -19%  -19%
Other income 8% 8%  -8%
Total Non-Financing Income 8% 6% 6%
Revenue 0% -1% -1%
Total operating expenses 2% 2% 2%
Pre provisioning profit 1% 2% 2%
Impairment charges, net -28%  -17% -16%
Share of profit from associates and JV -19%  -19%  -19%
Profit before tax 4% 1% 1%
Income tax expense 4% 1% 0%
Profit after tax 4% 1% 1%
Non-controlling interests 13% 9% 9%
Net Income to shareholders 4% 1% 0%
Profit attributable to T1 sukuk holders 22%  -22%  -22%
BofD' remuneration paid 4% 3% 3%
Net attributable diluted profit 62% 26% 2.0%

Source: Bank of America Global Research
BofA GLOBAL RESEARCH

Exhibit 4: BofA estimates versus VA consensus, AED mn
Our EPS estimates are -2.7/-0.3/+0.1% vs consensus in 2025/26/27E

VA Consensus BofAe BofA vs consensus

2025E 2026E 2027E 2025E 2026E 2027E 2025E  2026E  2027E
Net interest income 9364 9734 10,154 9,051 9,823 10,441 -3.3% 0.9% 28%
Net fee income 1,899 2,000 2123 1,885 1,947 2,049 -0.7% -2.6% -3.5%
Other income 1576 1,565 1,620 1,495 1521 1,547 -52% -2.8% -4.5%
PPI 12,839 13298 13,898 12431 13291 14,037 -3.2% -0.1% 1.0%
Provisions -1.415 -1671 -1914 1,258 -1,575 -1,726 -11.1%  -58% -9.8%
Operating expenses -3,568 -3,766 -3,979 -3,693 -4,000 -4313 35% 62% 8.4%
Pre-tax profit 8,189 8228 8434 7,797 8,038 8327 -4.8% -2.3% -13%
Taxes and deductions -1,981 -1,970 -1,965 -1,758 -1,803 -1,856 -112%  -85%  -55%
Net income 6,209 6,258 6,469 6,039 6,235 6,471 -2.7% -0.4% 0.0%
EPS, AED 0.86 0.87 089 0.84 0.86 0.90 -2.7% -03% 0.1%
DPS, AED 044 045 047 0.46 047 048 4.0% 35% 1.3%
NIM 2.76% 261% 2.51% 262% 2.53% 23%% -4.9% -2.9% -4.4%
Cost of risk 0.62% 0.67% 0.72% 0.53% 0.60% 0.60% -141%  -106%  -16.4%
CR 27.9% 283% 28.5% 29.7% 30.1% 30.7% 6.5% 6.3% 7.7%
ROAE 152% 143% 13.9% 14.7% 14.2% 13.8% -3.1% -0.8% -0.7%

14.7% 14.2% 13.8%
Tier 1 16.9% 16.6% 16.4% 16.3% 15.5% 14.6% -33% -6.8%  -10.8%
Total CAR 17.9% 17.6% 17.3% 17.4% 16.4% 15.5% -2.9% -66%  -10.4%
Gross loans 240488 257906 275824 2455546 269,026 294,847 2.1% 43% 6.9%
Y-0-Y, % 10% 7% 7% 12% 10% 10% - - -
Deposits 272595 295375 317,801 288,133 324,126 364,902 5.7% 9.7% 14.8%
Y-0-Y, % 10% 8% 8% 16% 12% 13% - - -

Source: BofA Global Research, Visible Alpha
BofA GLOBAL RESEARCH

Exhibit 5: DIB financials, AED mn
We forecast 14.2% average ROAE and -5% EPS CAGR in 2025-27E

2019 2020 2021 2022 2023 2024 2025E 2026E 2027E

Income Statement
Net Financing Income 6306 6699 6639 8105 8749 8949 9051 9823 10441
Non-Financing Income 2903 2752 2666 2234 2701 3402 3380 3468 359
Revenue 9208 9451 9306 10339 11450 12351 12431 13291 14,037
Total operating expenses -2358 -2728 -2529 -2733 3162 -3425 -3693 -4000 -4313
Pre provisioning profit 6850 6723 6776 7606 8289 8926 8738 9290 9724
Impairment charges, net <1764 -4552 -2448 2103 -139% 407 -1258 -1575 -1726
Share of profit from associates and JV 58 20 116 128 215 485 317 323 329
Profit before tax 5145 3206 4444 5631 7708 9005 7797 8038 8327
Income tax expense -42 -46 -38 -719 -98 -840 -1,164  -1200 1243
Profit after tax 5103 3160 4406 5552 7010 8165 6633 6838 7084
Non-controlling interests 88 -134 15 77 212 231 203 209 217
Net Income to shareholders 5014 3294 4391 5474 6798 7934 6430 6629 6867
Profit attributable to T1 sukuk holders 449 -535 554 -404 -404 -404 -364 -364 -364
BofD' remuneration paid -20 -20 -25 21 -20 -19 -28 -30 33
Net attributable diluted profit 4546 2739 3812 5049 6373 7511 6039 6235 6471
YoY % 3% -40%  39% 32% 26% 18% -20% 3% 4%
Ratios
2019 2020 2021 2022 2023 2024 2025E 2026E 2027E

BS ratios

Financing / Deposits 92% 9%  91% 94% 90% 85% 83% 81% 79%

Financing / Assets 65%  68%  67% 65% 63% 62% 61% 60% 59%

CASA ratio 33%  42% 44%  43%  37%  38%  37%  36%  36%

RWA /assets 82% 77%  82% 80% 7% 75% 75% 75% 75%
Asset Quality

NPF Ratio 40% 53% 65%  62% 52% 3.9% 3.6% 35% 3.4%

Coverage Ratio 97.7% 775% 700% 730% 827% 786% 885% 857% 83.0%

Cost of risk (on gross financing) 1.08% 210% 098% 068% 066% 0.19% 053% 060% 0.60%

Cost of risk (on other assets) 0.16% 029% 055% 088% 007% 000% 001% 001% 001%

Priovisions on property and equipment na  962% 095% 000% 000% 000% 038% 038% 038%
Efficiency

Cost/income 256% 289% 272% 264% 276% 27.7% 297% 30.1% 307%

Costs/average assets 10% 10% 09% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0%

Margins


https://rsch.baml.com/r?q=JJqrTSB2WFeGB9zykf8hzA
https://rsch.baml.com/r?q=JJqrTSB2WFeGB9zykf8hzA

NPM 30% 28% 25% 31% 31% 29%  26% 25%  24%

Average yield on IEA 52% 44% 34%  45% 6.1% 63% 5.5% 5.1% 41%
Average cost of funds 24% 17% 10%  1.6% 35% 3.9% 34% 3.0% 1.9%
Fees / average assets 058% 051% 045% 044% 047% 043% 042% 039% 036%
Eamings
RoAE 183% 10.1% 129% 159% 184% 198% 147% 142% 138%
RoAA 20% 1.0% 13%  1.8% 2.1% 23% 1.7% 1.5% 1.4%
RoTE 183% 10.1% 129% 159% 184% 198% 147% 142% 138%
Non-funded income/revenue 32%  29%  29% 22% 24% 28% 27% 26% 26%
Dividend payout 51%  53%  47% 43% 51% 43% 55% 54% 54%
Per share Ratio
EPS - basic 069 038 053 070 088 1.04 0.84 086 0.90
EPS - diluted 0.69 038 053 0.70 0.88 1.04 0.84 0.86 0.90
DPS 035 020 025 030 045 045 0.46 047 048
BVPS 389 396 423 457 502 550 5.88 6.28 6.70
Valuation Multiples
P/E 1082 1960 1418 1071 848 720 895 867 835
P/BV 192 1.89 177 164 149 136 127 119 112
Dividend yield 47% 27% 33% 40% 60% 60% 61% 63% 64%
Capital ratios
CET1 120% 120% 124% 129% 128% 132% 138% 132% 126%
Tier 1 capital ratio 154% 173% 160% 165% 16.1% 172% 163% 155% 14.6%
CAR total 165% 185% 17.1% 176% 173% 183% 174% 164% 155%
Growth - BS, YoY
Financing, net 4% 30%  -5% 0% 7% 7% 12% 10% 10%
Deposits 6% 25% 0% -4% 12% 12% 16% 12% 13%
Assets 4% 25% -4% 3% 9% 10% 12% 12% 12%
Growth - P&L, YoY
Net Financing income 6% 6% -1% 22% 8% 2% 1% 9% 6%
Fee income 0% 1% 1% -3% 12% -3% 8% 3% 5%
Revenue 14% 3% 2% 11% 11% 8% 1% 7% 6%
Costs 2% 16% 7% 8% 16% 8% 8% 8% 8%
Profit before tax 2% -38%  39% 27% 26% 27% -13% 3% 4%
Net income after minorities 3%  -40% 39% @ 32% 26% 18%  -20% 3% 4%

‘Source: Bank of America Global Research
BofA GLOBAL RESEARCH

Exhibit 6: DIB Gordon Growth valuation model
We increase our PO by 3.6%, maintain Neutral Rating

Cost of equity (down from 10.6%) 10.5%
Risk free rate 4.5%
Equity risk premium 5.0%
Additional risk factor 1.0%
Beta 10
Long-term Growth rate 3.5%
Long-term ROAE (up from 13.8%) 14.0%
2025E 2026E 2027E
Shareholders equity, AED mn 42,469 45,380 48,454
ROAE 14.7% 14.2% 13.8%
ROATE 14.7% 142% 13.8%
Fair P/BV ratio 149
Mcap, 2026E 67,558
Discont factor 10.5%
Discount period, years 0.7
Mcap, 12M FW 63,073
Number of shares, mn 7227
PO, AED 870
Current market price, AED 748
Potential upside 16%
2025E DPS, AED 0.46
PO change 3.6%
Dividend yield 6.1%
Rating Neutral
Valuation on our PO
2025E 2026E 2027E
P/E 104 101 9.7
P/BV 15 14 13

Source: Boff Global Research estimates
BofA GLOBAL RESEARCH

>> Employed by a non-US affiliate of BofAS and is not registered/qualified as a research analyst under the FINRA rules.
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particular jurisdictions.
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iQprofileS™ Dubai Islamic Bank

Company Description

Founded in 1975, DIB is the UAE's largest Islamic bank with a c10% share in domestic financing.
The Emirate of Dubai owns 28%, but the dependency on state finance is below UAE peers at 12%
of Islamic financing and investing assets and 9% of deposits. Financing is split between corporate
(53%), consumer (27%) and real estate (20%). DIB has 55 branches in the UAE, and 16% of its
credit is international, with the main presence in Pakistan and Sudan. In 2020, it acquired the
Dubai-based Noor Bank.

Investment Rationale

DIB is one of the lowest beta stocks in MENA banks. The bank has low dependency on state finance
despite state ownership, and a local funding focus. DIB has made good progress in reduction of its
real estate exposure over the past 10Y. We think the stock is fairly valued.
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Key Income Statement Data (Dec) 2023A 2024A 2025E 2026E 2027E

(AED Millions) IFRS IFRS IFRS IFRS IFRS
Financing Income 8,749 8,949 9,051 9,823 10,441
Net Fee Income 1425 1,430 1,542 1593 1676
Securities Gains / (Losses) 628 1,112 1,092 1,1 1,132
Other Income 648 860 747 764 789
Total Non-financing Income 2,701 3,402 3,380 3,468 3,596
Total Operating Income 11,450 12,351 12,431 13,291 14,037
Operating Expenses (3,162) (3,425) (3,693) (4,000) (4313)
Pre-Provision Profit 8,289 8,926 8,738 9,290 9,724
Provisions Expense (1,396) (407) (1,258) (1,575) (1,726)
Operating Profit 6,893 8,520 7,480 7,715 7,997
Non-Operating Items 215 485 317 323 329
Pre-Tax Income 7,108 9,005 7,797 8,038 8,327
Net Income to sh/holders 6373 751 6,039 6,235 6471
Adjusted Cash Earnings 6,373 7,511 6,039 6,235 6,471

Key Balance Sheet Data

Total Assets 314292 344,687 387,039 433,402 485,981
Average Income Eamning Assets 280,696 309,419 345,166 387,892 435960
Risk Weighted Assets 248,623 257,208 290,144 324,924 364,367
Total Gross Customer Financing 208356 219,187 245,546 269,026 294,847
Total Customer Deposits 222,054 248,546 288133 324126 364,902
Tier 1 Capital 40,091 44,137 47,366 50,277 53,351
Tangible Equity 36,293 39,724 42,469 45,380 48454
Common Shareholders' Equity 36,293 39,724 42,469 45,380 48,454

Key Metrics

Net Profit Margin 3.12% 2.89% 262% 253% 239%
Tier 1 Ratio 16.1% 17.2% 16.3% 15.5% 14.6%
Effective Tax Rate 137% 9.33% 14.9% 149% 149%
Financing / Assets Ratio 63.5% 61.6% 61.4% 60.2% 59.0%
Financing / Deposit Ratio 89.8% 85.5% 82.5% 80.5% 78.5%
Oper Leverage (Inc Growth - Cost Growth) -4.92% -0.46% -7.18% -1.42% -221%
Gearing (Assets / Equity) 8.66x 868x 9.11x 9.55x 10.0x
Tangible Equity / Assets 11.5% 11.5% 11.0% 10.5% 9.97%
Tangible Equity / RWAs 14.6% 15.4% 14.6% 14.0% 133%

Business Performance

Revenue Growth 10.7% 7.87% 0.64% 6.92% 561%
Operating Expense Growth 15.7% 8.33% 7.82% 8.34% 7.82%
Provisions Expense Growth -33.6% -70.9% 209% 252% 9.58%
Operating Revenue / Average Assets 229% 2.59% 2.04% 1.88% 1.74%
Operating Expenses / Average Assets -1.05% -1.04% -1.01% -0.98% -0.94%
Pre-Provision ROA 2.75% 2.71% 2.39% 2.26% 2.12%
ROA 2.12% 2.28% 1.65% 1.52% 1.41%
Pre-Provision ROE 23.9% 23.5% 21.3% 21.2% 20.7%
ROE 18.4% 19.8% 14.7% 14.2% 13.8%
RoTE 18.4% 19.8% 14.7% 14.2% 13.8%
RoRWAs 2.65% 2.97% 221% 2.03% 1.88%
Dividend Payout Ratio 51.0% 433% 55.0% 54.5% 53.6%
Efficiency Ratio (Cost / Income Ratio) 27.6% 27.7% 29.7% 30.1% 30.7%

Quality of Earnings

Total Non-Funded Inc / Operating Inc 23.6% 27.5% 27.2% 26.1% 25.6%
Market-Related Revenue / Total Revenues 0% 0% 0% 0% 0%
Provisioning Burden as % of PPP 16.8% 4.56% 14.4% 17.0% 17.8%
NPFs / Financing 5.40% 4.05% 3.68% 3.58% 3.48%
Impairments / NPFs 82.7% 78.6% 88.5% 85.7% 83.0%
Impairments / Total Financing 4.46% 3.18% 3.26% 3.07% 2.89%
Provisions Expense / Average Financing 0.72% 0.20% 0.56% 0.63% 0.63%

Price Objective Basis & Risk

Dubai Islamic Bank (XUIBF)
We set a AED 8.7/share PO for DIB, using a Gordon Growth model. We apply an 14.0% long-term RoAE, 10.5% cost of equity and 3.5% long-term
growth rate (G). We calculate target P/BV using a formula (ROAE - G) / (COE - G).

Downside risks:

- A weaker-than-expected macro, including due to lower oil prices, could lead to below-estimated balance sheet growth and higher-than-expected CoR.

- Elevated exposure to real estate and construction leaves DIB vulnerable to asset quality deterioration in the sector and may result in slower Islamic
financing and investing asset growth or additional provisions, even if not imminently.

- Direct exposure to real estate could lead to negative revaluation if estate prices fall.

- Impact on DIB provisioning from new CBUAE NPL regulation remains to be seen.

- A weaker operating environment in countries of presence may have a negative impact on financials.

Upside risks:
- A stronger-than-expected macro, including due to high oil prices, could lead to above-estimated balance sheet growth and lower-than-expected CoR.
- An improved environment and expansion in Egypt could result in a higher-than-expected contribution to the group's P&L from the Egypt subsidiary.
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Equity Investment Rating Distribution: Banks Group (as of 31 Mar 2025)
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79.17%



Equity Investment Rating Distribution: Global Group (as of 31 Mar 2025)

Coverage Universe Count Percent Inv. Banking Relationships R Count Percent
Buy 1867 54.40% Buy 1108 59.35%
Hold 774 22.55% Hold 466 6021%
Sell 791 2305% Sell 368 46.52%

R1
Issuers that were investment banking clients of BofA Securities or one of its affiliates within the past 12 months. For purposes of this Investment Rating Distribution, the coverage universe includes only stocks. A stock
rated Neutral is included as a Hold, and a stock rated Underperform is included as a Sell.

FUNDAMENTAL EQUITY OPINION KEY: Opinions include a Volatility Risk Rating, an Investment Rating and an Income Rating. VOLATILITY RISK RATINGS, indicators of potential price
fluctuation, are: A - Low, B - Medium and C - High. INVESTMENT RATINGS reflect the analyst's assessment of both a stock's absolute total return potential as well as its attractiveness for
investment relative to other stocks within its Coverage Cluster (defined below). Our investment ratings are: 1 - Buy stocks are expected to have a total return of at least 10% and are the most
attractive stocks in the coverage cluster; 2 - Neutral stocks are expected to remain flat or increase in value and are less attractive than Buy rated stocks and 3 - Underperform stocks are the
least attractive stocks in a coverage cluster. An investment rating of 6 (No Rating) indicates that a stock is no longer trading on the basis of fundamentals. Analysts assign investment ratings
considering, among other things, the 0-12 month total return expectation for a stock and the firm's guidelines for ratings dispersions (shown in the table below). The current price objective for
a stock should be referenced to better understand the total return expectation at any given time. The price objective reflects the analyst's view of the potential price appreciation (depreciation).

Investment rating Total return expectation (within 12-month period of date of initial rating) Ratings dispersion guidelines for coverage clusterRZ
Buy =10% <70%
Neutral = 0% =30%
Underperform N/A 2 20%

R2
Ratings dispersions may vary from time to time where BofA Global Research believes it better reflects the investment prospects of stocks in a Coverage Cluster.

INCOME RATINGS, indicators of potential cash dividends, are: 7 - same/higher (dividend considered to be secure), 8 - same/lower (dividend not considered to be secure) and 9 - pays no cash
dividend. Coverage Cluster is comprised of stocks covered by a single analyst or two or more analysts sharing a common industry, sector, region or other classification(s). A stock's coverage
cluster is included in the most recent BofA Global Research report referencing the stock.

Price Charts for the securities referenced in this research report are available on the Price Charts website (https:/pricecharts.baml.com/), or call 1-800-MERRILL to have them mailed.

BofAS or an affiliate has received compensation from the issuer for non-investment banking services or products within the past 12 months: Dubai Islamic Bank.

The issuer is or was, within the last 12 months, a non-securities business client of BofAS and/or one or more of its affiliates: Dubai Islamic Bank.

In the US, retail sales and/or distribution of this report may be made only in states where these securities are exempt from registration or have been qualified for sale: Dubai Islamic Bank.
The issuer is or was, within the last 12 months, a securities business client (non-investment banking) of BofAS and/or one or more of its affiliates: Dubai Islamic Bank.

BofA Global Research personnel (including the analyst(s) responsible for this report) receive compensation based upon, among other factors, the overall profitability of Bank of America
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Prices are indicative and for information purposes only. Except as otherwise stated in the report, for any recommendation in relation to an equity security, the price referenced is the publicly
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The date and time of completion of the production of any recommendation in this report shall be the date and time of dissemination of this report as recorded in the report timestamp.
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Refer to BofA Global Research policies relating to conflicts of interest (https://rsch.baml.com/coi).
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General Investment Related Disclosures:

Taiwan Readers: Neither the information nor any opinion expressed herein constitutes an offer or a solicitation of an offer to transact in any securities or other financial instrument. No part of
this report may be used or reproduced or quoted in any manner whatsoever in Taiwan by the press or any other person without the express written consent of BofA Securities.

This document provides general information only, and has been prepared for, and is intended for general distribution to, BofA Securities clients. Neither the information nor any opinion
expressed constitutes an offer or an invitation to make an offer, to buy or sell any securities or other financial instrument or any derivative related to such securities or instruments (e.g., options,
futures, warrants, and contracts for differences). This document is not intended to provide personal investment advice and it does not take into account the specific investment objectives,
financial situation and the particular needs of, and is not directed to, any specific person(s). This document and its content do not constitute, and should not be considered to constitute,
investment advice for purposes of ERISA, the US tax code, the Investment Advisers Act or otherwise. Investors should seek financial advice regarding the appropriateness of investing in
financial instruments and implementing investment strategies discussed or recommended in this document and should understand that statements regarding future prospects may not be
realized. Any decision to purchase or subscribe for securities in any offering must be based solely on existing public information on such security or the information in the prospectus or other
offering document issued in connection with such offering, and not on this document.

Securities and other financial instruments referred to herein, or recommended, offered or sold by BofA Securities, are not insured by the Federal Deposit Insurance Corporation and are not
deposits or other obligations of any insured depository institution (including, Bank of America, N.A.). Investments in general and, derivatives, in particular, involve numerous risks, including,
among others, market risk, counterparty default risk and liquidity risk. No security, financial instrument or derivative is suitable for all investors. Digital assets are extremely speculative, volatile
and are largely unregulated. In some cases, securities and other financial instruments may be difficult to value or sell and reliable information about the value or risks related to the security or
financial instrument may be difficult to obtain. Investors should note that income from such securities and other financial instruments, if any, may fluctuate and that price or value of such
securities and instruments may rise or fall and, in some cases, investors may lose their entire principal investment. Past performance is not necessarily a guide to future performance. Levels
and basis for taxation may change.

This report may contain a short-term trading idea or recommendation, which highlights a specific near-term catalyst or event impacting the issuer or the market that is anticipated to have a
short-term price impact on the equity securities of the issuer. Short-term trading ideas and recommendations are different from and do not affect a stock's fundamental equity rating, which
reflects both a longer term total return expectation and attractiveness for investment relative to other stocks within its Coverage Cluster. Short-term trading ideas and recommendations may
be more or less positive than a stock's fundamental equity rating.

BofA Securities is aware that the implementation of the ideas expressed in this report may depend upon an investor's ability to "short" securities or other financial instruments and that such
action may be limited by regulations prohibiting or restricting "shortselling” in many jurisdictions. Investors are urged to seek advice regarding the applicability of such regulations prior to
executing any short idea contained in this report.

Foreign currency rates of exchange may adversely affect the value, price or income of any security or financial instrument mentioned herein. Investors in such securities and instruments,
including ADRs, effectively assume currency risk.

BofAS or one of its affiliates is a regular issuer of traded financial instruments linked to securities that may have been recommended in this report. BofAS or one of its affiliates may, at any
time, hold a trading position (long or short) in the securities and financial instruments discussed in this report.

BofA Securities, through business units other than BofA Global Research, may have issued and may in the future issue trading ideas or recommendations that are inconsistent with, and reach
different conclusions from, the information presented herein. Such ideas or recommendations may reflect different time frames, assumptions, views and analytical methods of the persons who
prepared them, and BofA Securities is under no obligation to ensure that such other trading ideas or recommendations are brought to the attention of any recipient of this information.

In the event that the recipient received this information pursuant to a contract between the recipient and BofAS for the provision of research services for a separate fee, and in connection
therewith BofAS may be deemed to be acting as an investment adviser, such status relates, if at all, solely to the person with whom BofAS has contracted directly and does not extend beyond
the delivery of this report (unless otherwise agreed specifically in writing by BofAS). If such recipient uses the services of BofAS in connection with the sale or purchase of a security referred to
herein, BofAS may act as principal for its own account or as agent for another person. BofAS is and continues to act solely as a broker-dealer in connection with the execution of any
transactions, including transactions in any securities referred to herein.
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law relating to the subject matter of this material. BofA Global Research personnel's knowledge of legal proceedings in which any BofA Securities entity and/or its directors, officers and
employees may be plaintiffs, defendants, co-defendants or co-plaintiffs with or involving issuers mentioned in this material is based on public information. Facts and views presented in this
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securities. None of BofAS any of its affiliates or their research analysts has any authority whatsoever to make any representation or warranty on behalf of the issuer(s). BofA Global Research
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Any information relating to the tax status of financial instruments discussed herein is not intended to provide tax advice or to be used by anyone to provide tax advice. Investors are urged to
seek tax advice based on their particular circumstances from an independent tax professional.

The information herein (other than disclosure information relating to BofA Securities and its affiliates) was obtained from various sources and we do not guarantee its accuracy. This
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Content contained on such third-party websites is not part of this information and is not incorporated by reference. The inclusion of a link does not imply any endorsement by or any affiliation
with BofA Securities. Access to any third-party website is at your own risk, and you should always review the terms and privacy policies at third-party websites before submitting any personal
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All opinions, projections and estimates constitute the judgment of the author as of the date of publication and are subject to change without notice. Prices also are subject to change without
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